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Annex E
Implications of the Proposal
Financial and Civil Service Implications

Additional resources are required by BD to implement the MBIS and
MWIS to be introduced under the Amendment Bill. The major areas of work
include processing applications for registration as registered inspectors;
selecting buildings and notifying building owners for mandatory inspections and
repairs under the MBIS and MWIS every year; handling documents and records
of inspections and repairs; conducting audit checks on submissions by
professional personnel; conducting public education and providing support to
owners; as well as dealing with non-compliant cases including issuing penalty
notices, conducting disciplinary proceedings and instigating prosecutions.  We
expect that with the implementation of the two Schemes, the safety condition of
the building stock in Hong Kong will gradually improve and this will ease the
workload of the existing staff in BD. We will review the situation and identify
the savings in due course. Additional resources will also be required by the
Housing Department to participate in the MBIS and MWIS for buildings which
are constructed by the Housing Authority (but part of which are sold to private
owners and hence are subject to the BO), the Development Bureau to handle
MBIS- and MWIS-related appeal cases lodged to the Appeal Tribunal
(Buildings), and the Judiciary to handle cases in relation to the implementation
of the proposal (in particular those concerning fixed penalty notices in the
MWIS).

2. We anticipate that the introduction of the MBIS and MWIS would not
cause the demand for assistance under the various existing Government
grant/loan schemes to increase substantially in such a way as will require further
injection of public funding into these schemes in the foreseeable future, and that
the HKHS and Urban Renewal Authority would finance their own assistance
schemes with their own means.

3. The registration fees for RIs will be charged on the basis of recovering
the full cost of administering the registration system.

Economic Implications

4, The implementation of the MBIS and MWIS will reduce threat to
public safety and hence the costs of building neglect, including cost of remedial
repairs, personal injury and property damage. There will be economic benefits
in terms of improved utility, durability, safety and appearance of the buildings



involved, thus upholding their property value. Thus, while there will be a
corresponding increase in expenses on building inspection, this should be a cost
worth incurring for the benefit of public safety and a better living environment.

5. In addition, the implementation of the MBIS and MWIS will generate
added demand for building management and maintenance services, thereby
creating employment opportunities in the building industry.

Environmental Implications

6. Proper building maintenance will slow down the dilapidation of
buildings. Pollution and hygiene problems caused by building defects, such as
defective drainage system, would be minimised. While the inspection and
repair works may pose some potential impacts to the environment (such as noise
and demolition waste), these activities will be subject to relevant environmental
regulations and have to meet all applicable requirements and standards.
Overall speaking, the MBIS and MWIS will bring about improvement to the
built environment.

Sustainability Implications

7. The implementation of the MBIS and MWIS will address the
long-standing problem of building neglect and improve building safety in Hong
Kong. The two Schemes will ensure that owners take preventive measures to
maintain building and window safety and promote a building care culture in
society. In the long run, the number of prematurely aging buildings would be
reduced, the overall life span of private buildings prolonged, and the living and
working environment of Hong Kong improved. This is in line with the
sustainability principle of providing a living and working environment and
pursuing policies which promote and protect the safety of the people of Hong
Kong.





